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FOREWORD

LOOKING FOR NEW HORIZONS: THE CIRCULAR ECONOMY
Prof. Manuela EpureConference Chair

The linear economy was highly successful in delivering economic development during the

20th century. However, the global trends indieahat the traditional linear model is no

longer able to produce economic growth, therefore it emerges a strong need for

alternative approaches that can work in the long run.

dz 1isz VEUEC] }viuC A}oA v 1A E-](] . v }

chamcteristic- o]Jv & u} o }( }vepumakeiyheos | % SS Ev }( }viu]
Z AJYEX /v §8Z }vs £8 }( E *}JuE <[ + E ]3C 3Z]* u} o ]+ v

future. Therefore, a new approach is required.

The circular economy model israstorative or regenerative by design and intent, all

products, components and materials are kept at their highest value throughout their life

cycle. Therefore, circular economy rests on three key principles: preserve and enhance

natural capital, optimizeyields from resources in use, and foster system effectiveness

(minimize negative externalities).

Shifting towards a new model of economic development is a transitional process with

gains and losses, it will involve considerable transition costs, but itdcoteate

opportunities for economic and industrial renewal if it is a wetinaged process.

The transition to a circular economy is a complex process involving fundamental changes

to productionconsumption systems that affect the environment. These iheltinancing

mechanisms, consumer behavior, government intervention such as tax policy, and

technological, social and business innovation.

Managing the transition will also require a better understanding of broad societal trends

and the drivers of produan and consumption patterns.

Also, the circular economy is gaining attention in Europe and around the world as a

potential way for our society to increase prosperity, while reducing dependence on

primary materials and energy.

AVith its systerawvide persective, the circular economy has the potential to help us make

better decisions about resource use, design out waste, provide added value for business,

and proceed along a secure route to socistgle prosperity and environmental

sustainability for futuregenerations. Most importantly, under the right rules, the circular

economy can shift the economic mix to increase the number of jobs at the same time

Recently, many companies have also noticed that the traditional linear system increases
their exposure to risks, most notably higher resource prices and supply disruptions. More
and more businesses feel blocked between rising and less predictable pricesource
markets on the one hand and high competition and stagnating demand for certain sectors
on the other. In this context, the need for a new and more rewarding business model
emerged. Looking to the future, any business model should integrate nelantdogies

LAlmut Reichel, Mieke De Schoenmakere, Jeroen Gilla@tcular Economy in Europe, Developing the
knowledge base, EEA Report 3/2016
2 Frans van HouteCEO and Chairman of the Board of Management and Executive Committee, Philips,
July 2015

6



Available online a
[www.icesba.eli

Procedia of Economics

and Business Administration https://doi.org/10.26458/v4.i1
ISSN: 2398174 ISSNL: 23928166

able to increase resource efficiency, foster innovation and creativity for better economic
outcomes and release positive effects on employment.

Different academic studies indicate the need of more research on employment effects
occurring in thecase that a circular economy is implemented. This impact on employment
is largely attributable to increased spending fueled by the lower prices expected across
sectors and to the labodntensity of recycling activities and higher skilled jobs in
remanufacturing. But not all would benefit from the economyide impact of the circular
model on growth and employment. Some companies, sectors, and employment segments
are likely not to act quickly enough and would lose out. If European leaders decided to
shift towards a more circular economy, managing the transition would have to be a top
priority. A circular economy could greatly benefit the environment and boost
competitiveness and resilience.
dZ (uSPE =+ ue S} A @&lGbakiranils hrd piovding fertile environment
for a shift in the economy, which could see growth gradually being decoupled from the
consumption of finite resources and its associated negative externaliesCs v & A
Morlet, CEO The Ellen MacArthur Foundation.
® +tean ofmaximize utility, we should try minimize future regret ... the solution is in the
field of ethics rather than the economys the most valuable advice given by Nicolas
GeorgescuZ} P vU u E] v e« ] v3]+3 ApdEsZQu v] ¢ 2 E }( }o}P]
economics.
The 4" International Conference on Economic Sciences and Business Administration
(ICESBA 2017) gathered academics and practitioners from various countries and cultural
environments around the world, all sharing common research interests inmii@ topic
of the conference. Contributions with both a theoretical and empirical focus can be found
in our Procedia of Economics and Business Administration, the publication of ICESBA2017
conference.
Wishing you inspiring reading to all,

Prof.Manuela Epre, PhD, MCIM,

Conference Chair
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